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Extended Abstract

Introduction and Objectives: Financial governance in the Second Step of the Islamic
Revolution of Iran has been considered as the main tool for achieving macroeconomic
goals. This governance emphasizes transparency, efficiency, and active participation of
stakeholders and tries to realize revolutionary ideals by confronting challenges. The fi-
nancial system of the country, as the central core of the national economy, plays a vital
role in realizing revolutionary ideals such as economic justice and independence. Past
experiences show that traditional models of financial governance have not been able to
adequately respond to current needs. Private banks, in particular, face specific challenges,
including dependence on oil revenues, lack of transparency and accountability, and inef-
ficient financial systems. Furthermore, international sanctions and the inability to attract
investment add to these problems. Therefore, the aim of the present study is to design a
conceptual model of financial governance in the Second Step of the Revolution.

Method: The present study has interpretive philosophical foundations and its orientation
is developmental. The approach of this study is inductive and qualitative. The type of
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research is field research, and grounded theory (Corbin & Strauss, 2014) was used. The-
oretical sampling was conducted through interviews with 8 people from (middle circles)
of all managers of private banks in Kermanshah as participants in the study. The open
coding categories were linked to each other by performing axial coding and were refined
during selective coding to form a grounded theory.

Data were analyzed using MAXQDA software. Evaluation stages included credibility,
transferability, dependability, and confirmability. To establish credibility, the researchers
dedicated sufficient time to verify the process and used two coders to ensure consistency
of perspectives. Transferability was ensured through consultation with three independent
experts, and dependability was ensured by accurately recording details. Finally, docu-
mentation related to the research stages was carefully maintained.

Results: The research findings are presented in the form of a paradigmatic model of the de-
sirable financial governance model as the central category, with the following components:
Causal conditions:

* Socio-economic environment

* External and economic market drivers

* Social and behavioral trends

Contextual factors:

» Governance and regulatory structure

* Historical and infrastructural foundations

* Policy and legal environment

* Organizational and cultural context

Intervening conditions:

* Investment and innovation development

* Digital transformation

* Technical cooperation

* Social and customer-oriented impact

Interactive strategies:

* Improving efficiency and effectiveness

Consequences:

* Improvement of market performance

¢ Customer-orientation
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* Uncertainties and risk management
The results of this model can help improve the performance of financial institutions and
enhance public trust, and pave the way for achieving sustainable development goals. In
particular, the research emphasizes the role of investment and digital innovation in im-
proving financial governance.
Discussion and Conclusions: The findings of this research, using the paradigmatic mod-
el of financial governance in the Second Step of the Revolution, help clarify the key
dimensions and central categories related to financial governance: causal conditions (so-
cio-economic environment, external and economic market drivers, social and behavioral
trends), contextual factors (governance and regulatory structure, historical and infrastruc-
tural foundations, policy and legal environment, organizational and cultural context),
intervening conditions (investment and innovation development, digital transformation,
technical cooperation, social and customer-oriented impact), interactive strategies (im-
proving efficiency and effectiveness), and consequences (improvement of market perfor-
mance, customer-orientation, uncertainties and risk management).
The presented model can serve as a guide for strategic planning of Kermanshah bank
managers who can benefit from its advantages. The potential for improving financial gov-
ernance can lead to securing financial resources and sustainable economic development.
To improve future research, it is suggested that quantitative methods be used and the
scope of research be expanded to increase the generalizability of the results. This will pro-
vide a better understanding of the challenges and opportunities in financial governance
and areas for its improvement, ultimately contributing to the achievement of the overall
goals of the financial and economic system.
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