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Abstract

The present article aims to investigate the effect of economic sanctions on Iran's trade
mix with its major trading partners with an analytical approach. The method used in this
study is panel data, the software used is Eviewes 10, and the model considered in this
research is the generalized gravity model, which investigates and analyzes the effect of
independent variables on the share of trade during the period of 1371 to 1400. The
variables examined in this research include gross domestic product, population, real
bilateral exchange rate, distance and the virtual variable of sanctions in three types: weak
(LIM), medium (MED) and strong (EXT). The results of the research show that the
product of the GDP of Iran and its trading partners, the product of the population of Iran
and its trading partners and the real bilateral exchange rate are 2.50, 0.37 and 2.04,
respectively, which have a positive and significant effect on the share of trade. Also, the
distance at the rate of 1.16 and the virtual variables of sanctions with low, medium and
strong intensity respectively at the rate of 2.03, 3.30 and 4.007 have had a negative and

significant effect on the share of Iran's trade and major trading partners.
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